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Subindices of Investment Policy Uncertainty

Fiscal Policy Uncertainty Index

Financial Policy Uncertainty Index
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Monetary Policy Uncertainty Index
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METHODOLOGY NOTE

The policy uncertainty indices are constructed using the
Baker, Bloom and Davis (2016) Natural Language
Processing based methodology, which applies a
standard bag-of-words search to four English-language
newspapers (Dawn, The Express Tribune, The Nation,

The IPU comprises four subindices: Monetary Policy
Uncertainty, Fiscal Policy Uncertainty, Regulatory
Policy Uncertainty, and Financial Policy Uncertainty,
which are combined using principal component
analysis to calculate the investment policy uncertainty

and Business Recorder) to identify uncertainty-related index.
articles and produce a monthly index.
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